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ASSUMPTION UNIVERSITY
MARTIN DE TOURS SCHOOL OF MANAGEMENT AND ECONOMICS
DEPARTMENT OF FINANCE AND BANKING
COURSE OUTLINE 2/2011
(DAY PROGRAM ONLY)

MSM&E’s Vision and Mission

Vision:
To be the leading international business school in the ASEAN region providing high quality business
education to enable graduates to make invaluable contributions to organizations and society.

Mission:
To shape our students into independent-minded graduates who are well-versed in business, able to
communicate effectively, tech savvy, innovative, and ethical to successfully face global challenges.

COURSE TITLE: | FIN4812 International Finance

PREREQUISITE: | FIN 3701 Corporate Finance and 106 credits

LECTURER: Dr. Radha Sirianukul.(radhasrn@au.edu)
Dr. Chayakrit Asvathitanont. (chayakrita@gmail.com)

Announcements and teaching materials can be accessed from
http://groups.google.com/group/fin4812

COURSE The course introduces students to the international financial environment and focus
DESCRIPTIONS: | o the managerial aspects of international financial management from the MNC
perspective. The course provides students background knowledge of the
international financial markets and foreign exchange markets and focuses on the
policies and strategies MNCs adopt in assessing, planning and managing their
foreign exchange risk exposures, international financing and investment decisions.

COURSE The objectives of this course are as follows:

OBJECTIVES: | 1. To enable the student to integrate the international dimension of finance and
economics into practices.

2. To describe the international financial environment, markets and instruments
and its role in MNCs financial decision making.

3. To provide student with necessary quantitative and analytical skills to make
financial and investment decisions in an international environment.

4. To develop effective strategies and practices for managing the financial/ foreign
exchange risk exposure in international business.

Week | Chapter and Topic

Part I: The International Financial Environment

1 1 Multinational Financial Management: An Overview
2 International Flow of Funds
2 3 International Financial Markets
3 4 Exchange Rate Determination and Quotations
4 5 Currency Derivatives: Forward and Future Contracts
5 5 Currency Derivatives: Option Contracts
Part 11: Exchange Rate Behavior
6 6 Government Influence on Exchange Rate
7 7 International Arbitrages and Interest Rate Parity
8 8 Relationship between Inflation, Interest Rates, and Exchange Rates

Midterm exam (30%o)

Part 111: Exchange Rate Risk Management

9 9 Forecasting Exchange Rates

10 10 Measuring Exposure to Exchange Rate Fluctuations

11 11 Managing Transaction Exposure

12 11 Alternative hedging decision for the currency risk

13 12 Managing Economic Exposure and Translation Exposure
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Part IV: Long-Term Asset and Liability Management

14 14 Multinational Capital Budgeting
14 17 Multinational Cost of Capital and Capital Structure
15 18 Long Term Financing

All Chapters Comprehensive Final examination (40%)

REQUIRED TEXT
Madura, Jeff.(2010). International Corporate Finance, 10" ed., US: South-Western: CENGAGE
Learning.

SUGGESTED READINGS
1. Eiteman, David K., et al. Multinational Business Finance, 12" ed., US: Addison Wesley, 2009.
2. Levi, Muarice D. International Finance, 3" ed., US: McGrawHill.
3. Samuels, John M., et al. Financial Management and Decision Making, UK: ITP, 1998.

MARK ALLOCATION* (*See also requirements and classroom policies)

Quizzes 15%

Assignment, Participation & Presentation  15%

Mid-term Examination 30%

Comprehensive Final Examination 40%

Total 100%

Day Program
Date Time Place

Quizl January 7, 2012 (Sat.) 17:30 — 18:30 Huamak Campus
Quiz?2 March 10, 2012 (Sat.) 17:30 - 18:30 Huamak Campus
Midterm | January 19, 2012 (Thu.) 12:00 — 14:00 Suvarnabhumi Campus
Final March 24, 2012 (Sat.) 09:00 — 12:00 Suvarnabhumi Campus

REQUIREMENTS

ASSIGNEMNTS, PRESENTATIONS AND PARTICIPATION (15%)

As students commitment and participation is essential to achieve the objectives of the course,
throughout the course students will need to complete two assignments, presentations and one case
analysis. This is intended to encourage the students to develop an interest in current issues and apply
theories and concepts to analyze the international financial problems.

Assignment 1: (3.5%)

‘Analyzing the movement of the Currency’. Students will form into groups of no more than two to
three members and will analyze the movement of the assigned currency over the four month period
(November 2011 to February 2012) by applying the various concepts and theories studied in the course
(Chapters 1-8). Each group is required to submit the report by the end of the semester. Students will be
evaluated based on the depth of the analysis and application of theory to support the analysis.
Submission Date: To Be Announced

Assignment 2: (3.5%)

‘Financing and Investment Strategy of the MNC’. Students are required to form into groups of no
more than two members and prepare a type written report of not more than five pages on the Financing
and Investment Strategy of an MNC operating in Thailand. Students will be evaluated based on the
content and the application of theory to explain.

Submission Date: To Be Announced

Case Analysis (7%)

Students will be assigned an international finance related case and are required to prepare a typewritten
integrative analysis. Students are required to use the theories and concepts studied throughout the
course to analyze the case.
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Submission Date: To be announced
Number of members: Four members in a group

Student case analysis and presentation skills will be evaluated objectively based on specific scoring
criteria as follows

a. Content: ideas (novelty, clarity), value of content, logic/reasoning, justification

b. Method of the study: the appropriate technique relevant to the topic

c. Organization: opening and concluding remarks, flow of ideas, teamwork

CLASSROOM POLICIES

Students need to comply with AU Dress Code, Time Conflict Examination Regulations, Laws

on Smoking Cigarette, and Restrictions on Foods and Drinks VV10.1, June 2010.

Attendance policies:

- 2times of ten-minute late for class considered as 1 absence.

- Make-up classes are not allowed.

- 80% attendance is strictly required regardless of any reason.

- No checking attendance for other classmates. Violation of the policies will result in being
automatically withdrawn from the class.

- Attendance is counted since the first day of class regardless of any reason.

Manner in class:

- Behave in a polite manner

- Pay respect to instructors and class participants

- Turn off all communication devices

- Do not leave and re-enter the classroom

- Prohibited manners: Eating, drinking, chatting, talking on the phone, text-messaging, sleeping,
reading other materials, doing other subjects’ assignments/homework, walking in-out, etc.

- Improper behavior will result in no attendance checked.

Dress code:

- Follow AU dress code

- Improper dress code will result in no attendance checked.

Class assignments (Homework, reports, project, presentation, paper, etc.):

- No Plagiarism.

- The students copying works from all sources will be penalized — “Zero” marks or “F” grade.

- Hand in all class assignment on time, both soft copy and hard copy.

- Late submission will NOT be graded.

Class participation:

- Be participative and attentive in class

- The students are also required to comply with all classroom policies.

- Violation of the classroom policies will result in “zero” or “negative” participation marks
and/or no attendance checked.

Request for make-up quizzes (if applicable):

- The students requesting for the make-up quizzes need to submit their names with valid
evidence (ABAC related issues only) to the respective lecturer within the specified dates.

- Late submission will NOT be allowed to take the make-up quizzes.

Grade inquiry:

- The students can request for a review for their marks or grades.

- The students need to submit petition to the respective Chairperson at D6 or MSM2 within 2
weeks after their marks or grades have been officially announced. Petition submitted after the
specified period will NOT be considered.

- Reevaluation process: The students’ class assignments or exam answer scripts will be
reevaluated by the internal committees assigned by the respective department. Please note
that the students’ marks may or may not be adjusted after the reevaluation process and it is
considered as a “final consensus” between the students and the committees.

February 27, 2012 (Monday) : Last day to withdraw with “W”
(Withdrawing after this date, the students need a chairperson’s approval.)
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AU Dress Code Requirements

Following are the University’s dress codes students are obligated to strictly observe upon entering
campus, attending classes, and using the University’s facilities on weekdays, except in sport
arenas, AU mall and resident halls:

P Tuck the rim of their shirts or blouses in their trousers or skirts,

P Wear only black, brown, dark blue or gray coloured trousers (for male students), and knee-length straight skirts
(for female students)

P Please note that when attending the University ’s formal functions i.e. examinations, quizzes, ethic seminar, class
presentations, field trips etc., students are required to wear full uniform with the design stipulated in the
University s dress code.

Furthermore, the dress codes also proscribe the wearing of the following:

below-waist trousers or skirt.

tight trousers/blouses, or short skirt.

trousers or skirts made from jeans, corduroy or velvet.

trousers with the design resemble to jeans (for male students).

half-pleated skirt with design similar to straight skirt on the upper part and pleated skirt on the bottom part (for
female students).

o JeReReXe)

Ya Breaching the aforementioned dress codes will result in students being denied entry or being requested to leave
the university& premises, or being dismissed from classesi in such case, students may lose their class attendance.
Therule of debarment will also be applied to the students with less than 80% class attendance.

(Lecturers and university officers have been authorized to deny university entry permission to students violating this
regulation and to request them to leave university’s premises, as well as to confiscate their student ID card)

Ya Please note that all AU students are obligated to carry the University& student | D card upon entering the
University& premise, and present it to the University Officers upon being requested. Failing to present their
student 1D card irrespective of reasons will subject students to a fine of up to 200 baht.

Remark: Students whose ID cards are confiscated are required to contact Students Affairs Office (13" floor, CL Building;
or 3" floor, Students Organization Building for the ID card being confiscated at Suvarnabhumi campus or Hua Mak campus
respectively), within 5 working days after their ID cards are confiscated to retrieve their ID cards, pay a fine of up to 200
baht, and be informed about other punitive actions, if any. Students who do not retrieve their ID cards within the stated
period will be required to apply and pay 200 baht fee for their new students ID card. The process of applying for the new 1D
cards requires students to obtain a letter from Office of Students Affairs to verify the termination of their ID cards, and
subsequently contact the Bank officers for their new ID cards.) For future reference, it is advisable for the students to ask
for names of lecturers or officers who confiscated their ID cards.

"Time Conflict Examination Application Procedure™
Period to apply for time conflict examination.

ATL1. As stipulated in the registration regulations, only graduating students will be allowed to appear for the time conflict
examinations without obtaining Dean's approval, provided that their petition is turned in to the Office of Registrar
within specified period (refer to AT3), as such, the non-graduating students must ascertain during the pre-
registration and adding periodsthat the subjects they prefer to enroll or add do not have examination time
conflict.

AT2. Should the non-graduating students wish to enroll or add the subjects with conflicting examination time, advices
and approval for the time conflict examination must be obtained from the Dean prior to their registration of the
subjects. The Dean concerned may exercise his/her discretion in declining the non-graduating students' request for
time conflict examination. The decision of the Dean pertaining to the request is final.

(The remaining Time Conflict Examination Application Procedure, Law on smoking cigarette, and Restrictions on Foods
and Drinks in the classroom buildings are on page 2)

AT3. _All petitions for the time conflict examination for both graduating and non-graduating students who obtain the
Dean's approval must be submitted to Office of Registrar within thefirst three weeks (15 working days) of the
semester/summer session.

AT4. The students need to keep the "receipt" issued by the Office of Registrar, and present it to the Office in case that their
names are not included in the "time conflict examination list".

ATS5. Ignorant of the Time Conflict Examination Application Procedures or personal reasons causing students to miss the
Time Conflict Examination Application’s dead line are not justifiable reasons for the late submission of the Time
Conflict Examination Application.

Checking the time conflict examination schedule and venue

SV1. Thestudents are also required to contact Office of the Registrar five working days before thefirst day of the

examination period for the time conflict examination schedule as well asthe" time conflict examination room".
Usually the date of the examination with time conflict would remain unchanged, while the examination time would
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be rescheduled i.e. one subject would take place before the other - "back-to-back examinations", and the venue would
be the examination room designated only for “Time Conflict Examination".

Venue for Time Conflict Examination

The students must appear for the examinations, only in the assigned " Time Conflict Examination Room" . Should the
students sit for the examination of any subject with time conflict examination in regular
examination rooms, they will not be allowed to appear for another examination or apply for "late
examination", and will hence obtain automatic withdrawal for the subject.

Law on smoking cigarette

As the Health Ministry stipulates the University as a health protection area where smoking is prohibited, hence smoking
cigaretteisonly allowed in the designated areas. Breaching the law will subject students to a fine of 2,000 baht.

Restrictions on Foods and Drinks in the classroom buildings

Foods and Drinks are not allowed to be brought into classroom buildings. Should the students violate the regulation,
their students’ ID card will be confiscated.

Office of Vice President for Academic Affairs



